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= New trends emerge in Q3 as pandemic contagion hits supply chain. Simon Whitten
Consumer goods and transport & logistics stocks are most affected. Director of Research
= Software companies, with low supply chain exposure, outperformed in swhitten@syntaxindices.com

Q3, boosting US cap weighted benchmarks.

= Companies with recurring revenue streams rewarded with higher
multiples in Q3.

Virus disrupts supply chain and mutates into inflationary strain

The liquidity fueled rebound amidst the backdrop of a persistent global
infection rate saw the Pandemic mutate from being a reopening story (tourism
vs tech), to disrupting the global supply chain and causing a rise in inflation
(affecting consumer goods, energy, transportation & logistics). Using Affinity™
we analyze the most popular benchmark indices in the context of these industry
and thematic trends.

Once again, the S&P 500 benefited from having a large exposure to mega-cap
software companies (GOOGL, MSFT, FB) which are insulated from the worst
supply chain bottlenecks (cargo ships). The flagship S&P 500 index
outperformed the Syntax Stratified LargeCap index by 1.3% in Q3 (0.6% vs
-0.7%), however, the Stratified LargeCap Index remains 9.0% above the S&P 500
for the 12 months to 30" September 2021 (39% vs 30%).

Exhibit 1. Core Index Comparison

Q3 2021 (%) 12-months
Index Benchmark Stratified Benchmark Rel. Stratified Benchmark Rel.
Stratified LargeCap S&P 500 -0.69 0.58 -1.27 39.0 30.0 9.0
Stratified MidCap S&P MidCap 400 -3.34 -1.76 -1.58 457 437 2.0
Stratified SmallCap S&P SmallCap 600 -4.06 -2.84 -1.22 60.9 57.6 3.3
SEADM” MSCI EAFE 0.31 -0.35 0.66 23.2 26.3 -3.1
Stratified LargeCap S&P 500 Eq. Wt. -0.69 -0.22 -0.47 39.0 40.9 -1.8

Source: Syntax, S&P Dow Jones Indices, MSCI. Total return performance does not reflect fees or implementation costs as
an investor cannot directly invest in an index. 12-months covers period from 9.30.2020 to 9.30.2021

* Syntax Stratified Europe & Asia Developed Markets Index, based on the MSCI EAFE universe.
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Small and Midcap stocks underperformed their Large Cap counterparts in Q3
(the S&P 400 fell 1.8% and the S&P 600 fell 2.8%). Stratified Weight indices
underperformed, with the Stratified MidCap and SmallCap falling 3.3% and
4.1%, respectively. The underperformance of the Stratified Smallcap index
was driven by a high relative weight in the Consumer sector (14.6% in
Stratified SmallCap vs 11.5% in the S&P 600) and a low relative weight in
Financials (26.1% in the S&P 600 vs only 14.8% in Stratified SmallCap) which
was largely unaffected by the supply chain issues.

MSCI EAFE was not as exposed to the supply chain disruption as the US
indices (MSCI EAFE Equal Weighted fell 0.1% and its Stratified Weight
counterpart, SEADM rose 0.3%). Like the US indices, the Stratified Consumer
sector was the worst of our eight broad sector groups (-3.2%). SEADM has a
12.5% weight in Consumer stocks vs 15.7% in MSCI EAFE (Exhibit 2).

Exhibit 2. Q3 sector performance by different weighting methodologies

Q32021 (%) US LargeCap (S&P 500) International (MSCI EAFE)
Sector Stratified  Equal Cap Stratified Equal Cap
Index -0.7 -0.2 0.6 0.3 -0.1 -0.4
Financials 2.1 1.8 2.2 0.7 -0.2 0.8
Energy -0.2 0.7 -0.1 1.0 1.5 1.9
Industrials -1.4 -1.9 -3.9 0.2 -0.8 -1.5
Info. Tools 0.4 1.0 2.7 5.4 5.0 5.0
Information -2.0 -0.6 -0.5 -0.8 -0.4 -1.0
Consumer -4.5 -4.3 1.4 -3.2 -2.5 -3.6
Food 0.4 -1.7 0.6 0.3 0.4 -2.0
Healthcare -0.4 1.4 0.6 0.7 1.3 0.6

Total return performance from 6.30.2021 — 9.30.2021. Performance does not reflect
fees or implementation costs as an investor cannot directly invest in an index.
Source: Syntax, S&P Dow Jones Indices, MSCI.

The fallout from the Coronavirus pandemic evolved in Q3. From March 2020
through the first half of 2021, as cases rose and fell, investors switched
between the more value oriented “Reopening” industries such as travel and
tourism and “Stay at home” growthier groups like Software, Internet Services
and IT.

In Q3 2021, the market focused on more secondary effects, such as supply
chain disruption and inflation (Headline CPI rose from 1.4% at the start of the
year to 54% by the end of Q3). These themes manifested as
underperformance of the Consumer sector, (which is highly supply chain
dependent) and outperformance of Financials (which is not). Large Cap
consumer stocks such as Tesla (+ 14.1% in Q3), Home Depot (3.5%) and
Lowes (5%) rose, leading to significant outperformance of the Cap Weighted
Consumer Sector versus the equal and stratified weighted equivalent.

For additional information, please visit www.syntaxindices.com
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The Stratified
Smallcap index has
a higher exposure
to Consumer
stocks than the
S&P 600

Cap weighted
Consumer sector
outperforms as
investors prefer
large cap names
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Trending and Emerging Themes

Affinity™ groups companies depending on their exposures to various themes.
This quarter, we focus on the market from the perspective of different supply
chains. The Affinity™ supply chain taxonomy includes companies involved
with all aspects of a particular product type. For example, the consumer
electronics supply chain comprises component manufacturers (Corning,
Nvidia), OEMs (LG, GoPro), distributors (Arrow) and retailers (Best Buy).

During the supply chain disruption in Q3, stocks related to the Consumer
Goods Supply Chain group declined 6.3%. However, there were some areas
of the consumer goods supply chain that outperformed. For example, the
Home Improvement grouping which includes both lumber producers (e.g.
timberland stocks like Weyerhaeuser) as well as lumber retailers (e.g. Home
Depot) rose 0.9% for the quarter.

Elsewhere in the supply chain, Transport and Logistic stocks (e.g. CSX, Fedex,
Prologis) fell 6.9% as bottlenecks at key ports caused container ships to
anchor off-coast and wait several days for processing. Exhibit 4 shows the
performance of various supply chain groups in the S&P 500.

Tourism stocks also performed poorly in Q3 (-3.6%), as the persistent
infection rate hurt demand and a high oil price impacted the bottom lines of
the airlines and cruise ships.

As was the case in the second quarter, one of the best performing themes in
Q3 was the outperformance of stocks with recurring revenue models
(including subscription services, software licenses, telecoms and REITs).
This may signal investors are taking a defensive stance and placing a higher
multiple on cashflow stability. The Recurring Revenues group rose 4.5% in
Q3.

Rising real estate prices and robust demand attracted investors into related
equities, seeing Real Estate Services (+6.4%) and Real Estate Financial
Products (5.4%) outperform strongly, further boosting Construction and
Engineering stocks (+12.5%).

Exhibit 3. Trending and Emerging Themes
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Affinity™ can view
the market from the
perspective of
different supply
chains

Companies with
recurring revenues
outperformed in Q3

Trending Positive Trending Negative

Real Estate > Services Distribution Models > Sell Through a Retailer
Real Estate > Financial Products Supply Chain > Consumer Goods
Infrastructure > Construction & Engineering Commodities > Commodity Rail Transport
Fading Positive Negative becoming positive

Advertisement Revenue Model Commodities > Agricultural Commodities
Tourism

Source: Syntax, Affinity.

For additional information, please visit www.syntaxindices.com
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Exhibit 4. Thematic Performance and Exposure within the US LargeCap universe

3M 12m 10Y Full 3Mm 12mMm 10y Full
S&P 500 Equal Weight -1.1%  38.1% 15.5% 11.6% S&P 500 Equal Weight -1.1%  38.1% 15.5% 11.6%
Distribution Models 3M 12m 10Y Full Commodities 3M 12mMm 10y Full
Sell Through a Retailer -6.4% | 20.5% | 10.8% 7.9% Energy Commodities 0.7% 93.7% | -0.4% 6.2%
Sell to an OEM -5.5% | 38.8%  18.5% 9.4% Agricultural Commodities -0.8% | 29.6% | 15.2%  12.1%
Direct-to-Consumer -0.8% | 36.6% 13.7% 9.8% Metal Commodities -2.5% 55.2% 8.1% 8.0%
Recurring Revenue Model 4.5% 42.4% 14.7% 11.9% Commodity Rail Transport -8.1% 18.2% 16.3% 11.7%
Government-Subsidized -3.9% | 24.4% | 16.6%  12.4% Chemical Commodities -3.2% | 30.9% | 15.4% 9.0%
Advertisement Revenue Model -5.1% 50.0% | 16.7% 8.9% All Commodities -1.4% 58.0% 6.9% 8.3%
Franchisor 6.2% 35.5% 16.8% 8.0%
Infrastructure 3M 12M 1oy Full
Supply Chains 3M 12M 10y Full Infrastructure Suppliers -3.1% | 61.8% | 11.6% 8.1%
Electronics Supply Chain -3.1% 409% 18.0%  12.4% Construction and Engineering 12.5% | 67.5% 7.0% 1.4%
Industrial Equipment Supply Chain 36.2% 18.4% 12.2% Infrastructure Operators -2.1% 10.3% 9.5% 7.2%
Transportation Equipment Supply Chain -1.7%  47.2%  14.1% 7.5% All Infrastructure -1.0% | 23.4% 9.7% 6.8%
Consumer Goods Supply Chain -6.3% | 28.8% 9.9% 7.5%
Pharma and Medical Equip. Supply Chain 1.5% 26.0% | 16.0%  13.0% Real Estate 3M 12Mm 10y Full
Food Supply Chain -1.7% 18.4% | 12.6% 9.6% Real Estate Owners/Operators -0.8% | 34.2%  11.5% 9.3%
Energy Supply Chain -0.9%  44.8% 4.3% 6.4% Real Estate Construction -0.9% | 62.3% | 13.7% 11.6%
Real Estate Services | 6.4% 52.9% | 18.2% 5.5%
Cross-Sector Thematics 3M 12m 10y Full Real Estate Components -2.5%  34.0% 21.3% 9.0%
Aerospace 43.2%  15.7%  10.5% Real Estate Financial Products | 5.4% | 80.0% | 14.3% 6.1%
Automotive -09% 38.6% 14.8% 7.4% All Real Estate -1.6%  37.0% 9.0% 8.7%
Consumer -2.9% 33.5% 13.7% 9.9%
Retail 337% 131%  9.4% ESG 3V 12M 10 Full
Technology -0.8%  34.0% 20.7% 14.0% Bad Values -2.5%  38.1% 6.2% 7.9%
Telecoms -34% | 222% | 125%  10.4% Rest of Market 37.9%  165%  11.4%
Tourism | -3.6% | 49.8% | 13.1%  7.3%

Source: Syntax, Affinity, S&P Dow Jones Indices. Performance is calculated as the weighted average total return of the subset of the S&P 500 Equal Weight Index
constituents who are members of the Affinity Theme. QoQ shows total return for 6.30.21 to 9.30.21. YoY shows total return from 9.30.20 to 9.30.21. Full
performance period uses period from 12.31.1991 when available. Performance does not reflect fees or implementation costs.
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Exhibit 5. Sector performance for Stratified US size segments and Stratified International universes

US LargeCap International US MidCap US SmallCap
Q3 12 months Q3 12 months Q3 12 months Q3 12 months
Index 0.7 39.0 0.3 23.2 3.3 45.7 4.1 60.9
Financials 2.1 63.7 0.7 32.9 0.1 59.2 0.1 52.2
Banking 5.8 101.4 2.2 41.2 1.3 92.6 5.9 87.0
Insurance 1.5 51.3 2.3 34.6 -2.5 38.9 -5.8 22.3
Real Estate -1.1 42.6 -2.3 22.8 1.4 47.0 -0.4 52.1
Energy 0.2 50.6 1.0 28.0 2.6 42.9 6.7 74.0
Oil And Gas 1.2 88.9 2.4 52.7 0.2 72.7 [ 83 136.4
Gas And Electricity 0.4 19.6 -0.5 8.1 -5.4 17.8 5.8 13.9
Industrials -1.4 41.9 0.2 34.2 4.1 50.5 3.5 58.0
Industrial Materials [ -34 45.7 [ 21 36.2 -4.4 574 | [ o7 82.4
Industrial Components -2.0 44.3 0.6 325 -5.8 42.3 -6.7 40.0
Industrial Equipment -3.5 39.0 -0.7 32.5 -4.1 49.1 -7.4 58.0
Industrial Senices 3.0 39.0 3.0 348 | [ 23 | 522 ] -0.3 53.2
Information Tools 0.4 43.4 5.4 38.9 -2.9 47.7 2.1 58.0
Integrated Circuits -1.1 45.7 9.0 66.8 [ o5 | 633 ] 7.8 71.0 |
Hardware 0.5 58.4 0.7 38.1 -4.6 50.6 7.7 49.7
Software 1.8 26.4 | 6.0 12.5 [ 47 | 286 | 7.1 234 |
Information 2.0 36.9 19.9 1.4 49.4 0.2 89.5
Commercial 0.5 43.7 1.3 24.7 1.6 53.0 | 2.4 64.6
Consumer -5.9 29.5 0.2 17.5 3.3 42.1 -1.8 111.4
Internet Senices 0.9 181 | [ 388 | 26 | 2.3
Consumer -4.5 29.9 -3.2 15.2 8.1 53.6 | 88 | 757 |
Hhid & Personal Prod. -3.0 02 | 8.1 49 | -15.1 29.2
Apparel -8.6 43.3 6.3 28.7 -13.4 73.6 7.0 119.0
Home Office 5.2 23.4 1.3 152 | -4.4 43.5 -18.0 52.4
Consumer Transport -1.5 55.3 0.0 23.4 [ o2 | 678 | -0.8 60.5
Food 0.4 19.9 0.3 14.2 -4.8 18.9 [ 74 48.3
Food Production -4.9 12.2 -1.1 7.3 -7.0 14.6 -6.2 38.6
Food Sales 5.7 27.6 1.7 21.6 2.6 22.8 [ -84 58.2
Healthcare -0.4 27.8 0.7 8.6 -3.1 29.8 -6.8 33.8
Pharmaceuticals -2.1 12.3 -0.3 3.8 -5.1 17.5 0.3 26.0
Healthcare Industry 4.2 36.1 | 1.5 13.2 4.5 52.1 -10.0 46.5
Consumer Healthcare -3.7 34.9 -8.4 21.0 | -10.6 28.5

Source: Syntax, Affinity™. Performance does not reflect fees or implementation costs.
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Index Ticker (TR) Base Universe

Stratified Benchmark Indices™

Syntax Stratified LargeCap SYLCTR S&P 500

Syntax Stratified MidCap SYMIDTR S&P MidCap 400

Syntax Stratified SmallCap SYSCTR S&P SmallCap 600
Syntax Stratified Core SYCORETR S&P 900

Syntax Stratified US Total Market SYUSTMTR SYLC + SYMID + SYSC
Syntax Stratified 1000 SY1KTR Russell 1000

Syntax Europe & Asia Developed Markets SEADMTR MSCI EAFE

Syntax Stratified Wilshire 5000 SW5KTR Wilshire 5000

Stratified Sector Indices™

Syntax Stratified Financials SYFINTR S&P 900

Syntax Stratified Energy SYENYTR S&P 900

Syntax Stratified Industrials SYINDTR S&P 900

Syntax Stratified Info. Tools SYITTR S&P 900

Syntax Stratified Information SYINFOTR S&P 900

Syntax Stratified Consumer SYCPSTR S&P 900

Syntax Stratified Food SYFOODTR S&P 900

Syntax Stratified Healthcare SYHLTHTR S&P 900

Stratified Thematic Indices™

Syntax US Large Cap Value SPVT Custom US Large Cap
Syntax US Social Core Tier 1 SOCIALTTR Custom US Large & Mid Cap
Syntax US Social Core Tier 2 SOCIAL2TR Custom US Large & Mid Cap
Syntax Real Asset SRAIT Custom Large & Mid Cap
Syntax Stratified LargeCap ESG SYESGTR Custom US Large Cap

For additional information, please visit www.syntaxindices.com

Third Quarter 2021



)

S STRATIFIZD

The Difference is Weighting™

Important Disclaimers

This document is for informational purposes only and is not intended to be, nor should it be construed or used as an offer to
sell, or a solicitation of any offer to buy, any security. Additionally, the information herein is not intended to provide, and should
not be relied upon for, legal advice or investment recommendations. You should make an independent investigation of the
matters described herein, including consulting your own advisors on the matters discussed herein. In addition, certain
information contained in this factsheet has been obtained from published and non-published sources prepared by other
parties, which in certain cases have not been updated through the date hereof. While such information is believed to be reliable
for the purpose used in this factsheet, such information has not been independently verified by Syntax and Syntax does not
assume any responsibility for the accuracy or completeness of such information. Syntax LLC, its affiliates and their
independent providers are not liable for any informational errors, incompleteness, or delays, or for any actions taken in reliance
on information contained herein.

Past performance is no guarantee of future results. The inception date of the Syntax Stratified LargeCap and Syntax Stratified
MidCap Indices was December 27, 2016. The inception date of the Syntax Stratified SmallCap Index was January 3,2020. The
inception date of the Syntax Europe & Asia Developed Markets (“SEADM”) Index was January 1,2016. The inception date of
the Syntax Real Asset Index was July 1, 2015. Charts and graphs are provided for illustrative purposes only.

Index performance does not represent actual fund or portfolio performance and such performance does not reflect the actual
investment experience of any investor. An investor cannot invest directly in an index. In addition, the results actual investors
might have achieved would have differed from those shown because of differences in the timing, amounts of their
investments, and fees and expenses associated with an investment in a portfolio invested in accordance with an index. None
of the Syntax Indices or the benchmark indices portrayed herein charge management fees or incur brokerage expenses, and
no such fees or expenses were deducted from the performance shown; provided, however that the returns of any investment
portfolio invested in accordance with such indices would be net of such fees and expenses. Additionally, none of such indices
lend securities, and no revenues from securities lending were added to the performance shown.

The Syntax Stratified LargeCap Index, Syntax Stratified MidCap Index, Syntax Stratified SmallCap Index, SEADM Index are the
property of Syntax, LLC, which has contracted with S&P Opco, LLC (a subsidiary of S&P Dow Jones Indices LLC) to calculate
and maintain the Indices. The Indices are not sponsored by S&P Dow Jones Indices or its affiliates or its third party licensors
(collectively, “S&P Dow Jones Indices”). S&P Dow Jones Indices will not be liable for any errors or omissions in calculating the
Index. “Calculated by S&P Dow Jones Indices” and the related stylized mark(s) are service marks of S&P Dow Jones Indices
and have been licensed for use by Syntax, LLC. S&P® is a registered trademark of Standard & Poor's Financial Services LLC
(“SPFS"), and Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”). The MSCI EAFE
Index was used by Syntax, LLC as the reference universe for selection of the companies included in the SEADM Index. MSCI
does not in any way sponsor, support, promote or endorse the Index. MSCI was not and is not involved in any way in the
creation, calculation, maintenance or review of the Index. The MSCI EAFE Index was provided on an “as is” basis. MSCI, each
of its affiliates and each other person involved in or related to compiling, computing or creating the MSCI EAFE Index
(collectively, the “MSCI Parties”) expressly disclaim all warranties (including, without limitation, any warranties of originality,
accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose). Without limiting
any of the foregoing, in no event shall any of the MSCI Parties have any liability for any direct, indirect, special, incidental,
punitive, consequential (including, without limitation, lost profits) or any other damages in connection with the MSCI EAFE
Index or the SEADM Index. Prior to March 19, 2018, the SEADM Index was calculate by NYSE. Sector subsets of the Syntax
Stratified LargeCap, Syntax Stratified MidCap, and SEADM Indices are calculated using model performance generated in
FactSet, and as such may differ from index calculations performed by S&P Dow Jones Indices. The Affinity Thematics are the
property of Syntax, LLC, which has calculated their performance using Affinity™. Syntax will not be liable for any errors or
omissions in calculating the Affinity Thematics. Syntax®, Stratified®, Stratified Indices®, Stratified-Weight™, Stratified
Benchmark Indices™, Stratified Sector Indices™, Stratified Thematic Indices™, Affinity™, and Locus® are trademarks or
registered trademarks of Syntax, LLC and its affiliate Locus LP.

The S&P 500® Index is an unmanaged index considered representative of the US mid- and large-cap stock market. The MSCI
EAFE Index is an unmanaged index considered representative of the European, Australian, and East Asian large-cap stock
market. Benchmark data for the S&P 500, S&P 500 Equal Weight, S&P MidCap 400, S&P MidCap 400 Equal Weight, S&P
SmallCap 600, S&P SmallCap 600 Equal Weight, and S&P Real Assets Equity Indices are provided by S&P Dow Jones through
FactSet®. Benchmark data for the MSCI EAFE index is provided by MSCI through FactSet.

For additional information, please visit www.syntaxindices.com Third Quarter 2021



